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" of handling State finances.

tha various bond issues authorized by
the Industrial Commission of North
PDakota {s under conslderation to-day
by a commiitee representing Twin
City and Chicago trust companies,
with thelr attorneys. The concesmhs,
which may undertake to sell some
$8,000,000 of North Dakota bonds, are
making sure first that the bonds would
be valid in every respect. While the
United States Supreme Court has
passed on the industrial commission
jaw, the bonds mnever have had a
judicial interpretation.

There 15 a possibility that the bonds
will not be taken by this syndicate.
That possibility, It was declared, has
nothing to do with political considera-
tions.

In spite of conflioting reports thia ls
what Los happened In regard to the pro-
posed bond sale:

The North Dakota bankers commit-
tee made proposals (n January on which
they would undertake to find a market
for State bonda. ‘The terms were re-
janted by the Non-Partisan Leaguo cau-
cus, though advocated by A. C. Townley.

The desperute situation of the Bank

of North Dakota finally brought the
league henda to concode whatever should
be necessary, but they found the North
Dakota bankers obdurate. Then they
appealed to Twin Uity bankers to heip
bring them together.

At Sunday's conference A. C. Town-
lay, John M. Hagen and thelr Non-Par-

tisan League assoclates declared that
they would undertake to bring the

lesgue cancus to agree to the terms the
Worth Dakota bankers had offered, If
the leaguers could have assurance that
the honds would be taken.

Would Liguldate State Bank,

The proposal calls for lguidation of |
the Bank of North Dakota, its reorgan-
Jzation an = rural eredits bank winding
up the affalrs of the Home Bullding As-
sooiation and new legisintion ending the
arbitrary powers of the Industrial, Com-
misgion and presant wide opon mathod

North Dakota men who were In Sun-
day's conference have gone hack to that
Htate and are awaiting the bankera' de-
cislon. Meanwhile there ls great ex-
oltement at Blemarek. Non-Partisan
League leaders are decluring they never
will agres to the terms oftered by thelr
representatives In the Sunday confer-
ence. Leaders of the “independents™ as-
geft that they will not cooperate in a
programme  unless  Attorney-General
Willlam Lemke resigns and unless
league opponents are glven fifty-nAfty
representation on the industrinl commis-
slon. Cooperation of the Independents,
whe control the House, I8 n:ce;;urr to

through any nesded leg!=lation

J"FW'N t.l"il.i l-lyl'ﬂl.ng on the condition of
the Bank of North Dakota is growing
worse daily, Countles, citles, towns and
school districts with funds in the bank
are unabls to realize on them and the
State s affiileted with a creeplng
paralysis of ita governmental functions.

There is, for Instance, the story of
how the bank :ot its capital stock, os
related by F. W. Cathro, (ta manager,
when examined by Francis J. Murphy
of Minto, attorney for the commitiee.

Other banks start with a pald in capl-

tal] of eash, but not this bank. The
hank is in control of the Industrial Com-
inlaslon, which by law was given al-
most anlimited power to bond the State,
tranafer funds and otherwise manipulate
Stnte finances. The law also required |
1 countles, citles, villages, towns and
shool districts to depoalt thelr funda
with the Bank of North Dakota.

Started Without Capital.

The banlt started without any capital
at all, but with large deposits of pub-
lie moneys. This s how (ta ecapital
was acquired: The Industrial Commis-
slon lssued $2,000000 in bonds of the
“Sank serien’” Mr. Cathro, as director-
general of the bank, gave two checks
tetalling  $4,000,000 for thess bonds.
They were checke of the Bank of North
Dalkota, which had no funds to check
ngainst save the deposits of publie
moneys. The Industrial Commission
tnok the checks and gmuve in returm the
$2,000,000 of the bank's own bonds.
Then it indorsed the checks and re-
turnod them to the bank. .

“In effect,” sald Mr. Cathro, “here ia
your capital; ecredit this up to capital
acoount.”

Bo the bank of B
13, mn. shows the bank with a "oupa-
tal" of $2,000,000.

*This tranaction brought no additionnal
money Into the bank? Mr. Murphy
nueried.

“That {a correct” repliad Mr. Cathro.

Mr. Cathro produced the contract by
which the Bank of North Dakota de-
posfted §1,200,000 of thess bonds with |
the Merchants Loan and Trust Company |
of Chieago ns collaternl for a loan of |
£1,000,000. It was made July 12, 1830, |
and Is dus March 15, 1921, The Chieago |
hank, In this contract, Is given the right |
to convert the bonds Into cash if lh-:r
lonn 8 not pald when due, “with the |
right of said payes or asslgns to ba the |
purchaser thereoff when sale In made, at
uny hroker's board or public aale* and
the contract continues: "In case the pro-
oeads of the sald property shall not
sover the principal, Interest and ex-
penses, undersigned enguges to pay the
defclency forthwith, with Interest.”

In other words, the bank could bid the |
bonds In at any price or discount, hold
the bonds as & valld claim againet the |
Stata of North Dakota, and collect the |
difference between Itw bid and the valuo
ef tha bonds,

Brayance, N. D, Fob, 16.==The Union |
of New Salemy, with re-

Farmers' Banlk
ported posits of $130,000 and ocapital|
and mo of 385,000, and the People'a
Heate Hank of Lelth clobed to-day, mak-
ing: the thirty-five Hinte banka
have suspendod in the lust (hrea
months In North Daketa. Two of that
number have reopened.

| ship

CUTPAY OR SCRAP
LINE, SAYS RAILROAD

Southern Carrier Brings Im-
portant Point Before La-
bor Board.

Caicaco, Feb, 18.—The UnHed Btates
Rallroad Labor Board heard arguments
to-day on the Atlanta, Birmingham and
Atlantic Raliroad's plea for permlssion
to reduce wages. The case produced a
wider variety of evidence and Is sald
by rallroad men to be of greater Im-
portance than any other &ingle line dls-
puts yet brought bafore the board.

The argument hinged on whether the
board had jurisdictlon over the road's
financial status, which furnlshed ths
riallroad's principal reason for wanting
to reduce wages. It declared that the
road faced a monthly deficit of $100,000.

Summed up by Col. B, L. Bugg, presi-
dent of the road, the road's position
wasg: “Is the board golng to dleregard
conditions of traffle? Is the board Lo
fix rates regardless of the rallroad's
earnlng power? If the board can fix
wages without regard to other condi-
tions than the cialms of the employees,
then it Is just as well that we have no
representation here”

For the employees W. 8. Carter, presl-
dent of the Brotherhood of Locomotive
Firemen and Enginemen, sald :

“It has never befors beean suggested
that wages be made to depend on the
flnancial cond.tion of a réad. We are
willing to make & test case bafore the
courts on the constitutionality of the
transportation act. If the contention of
the A. B. and A. stands then, on the
Delaware, Lackawanna and Western,
which 1s able to pay twice ns mueh, we
will eome In to-morrow with a request
for an Increnso in wagoes ™

Col. Bugg answersd many points of
the employees' argument In  previous
testimony, and added thers wos no use
to mal the Interstate Commerce Commls-
slon for a large share of rates on hapls
extending beyond the A. B. and A. Hnes,
He sald he thought the road was e
ceiving its falr division,

Before any coonferences were called
with employees, Col. Bugg sald, off cers
of the road went over all the difficultien
and "followed every thread which prom-
ised rellef beforae asking for o wage
reduction.”

Morris Brandon, counsel for the road,
declared if the board disregarded In-
abllity to pay for one road, It could do |
so for all roads and the result would
be chaos, He sa'd the wages granted
by declslon No. 2 of the labor board, lust
July, wers the highest ever pald to the
men and were granted under “sxirnondl-
nary condltions when the cost of llving
was the highest we've known."”

The rallroad testimony precipitated
another protest from the employoes.
They contended that the original dlepute |
arose on the road’s proposition that it
was financlally unable to pay the wages |
now in offect. Later testimony ns to |
lower cost of lving, unemployment and
comparative rates of labor in other in- |

dustries were heslde the point, according |

to E. P. Curtls of the employeea’ com-
mitteo.
Mr. Brandon replied that it was »

cage of paying lower wogsn or sorapplng
the rond. He cited the section of the |
Transportation sct which allowed the )
board to assume Jur!u!lulnn when con-
troversies between the carrvier and em- | °
ployees were lkely to Interrupt com-
merce,

“Wouldn't scrapping the rond Inter-
rupt commerce?™' Mr.  Brandon de-
manded, “And If the employeos striko
wouldn't that Interrupt commerce?"

He then brought out that a sirike
ballot had been sent out on January I8,
but that the ballot had not yet buen
counted and the result was not known.

The closing arguments completod the
case, which will be consliored by the
board in executive seszion. No indleation
was glven of when a decislon would be
rendered,

WOMEN REPUBLICANS TO |

HAVE HOUSEWARMING |

New Quarters Officially
Thrown Open To-morrow.

More than fiva hundred Rapublican
women from ll!tnn Stutes have jolnen
as resid -resident
the Women's '\htil:mnl Republican Clul;
which will have (tsa housewarming to-
morrow at 38 Waest Thirty-ninth street.

Republlcan men of prominence In

| b

it
!oh-ry ft8 orders If s constitutionality

| testifted that the Industrinl

both national and State politics have
been (nvited to speak ut the evening
recoption. The afternoon will be de-
voted to a welcoming tea to the metn-
bera and thelr friends. M. Reeve |
Schloy s chalrman of the housewarming
committee. The club occuples two
floors, which are fitted up ae lounging, |
rending and meeting rooms and a |
restaurant. Qualtfications for member-
is nlleginnce to the Republican

party.

Mrs, Armhur L. Livermore la presi-
dent of the club and the other ofMcers
ara Mra. Charles H. Sabin, Miss Halan
Varick Bosawell, M (lourtlandt Nicoll,
Mra. Arthur Lott, Mra, Barah E Butler
and Mrs, Horatlo 8. Shonnard

On the board of governors are Mra.
James Hussell Parsons, Mre Jamea F.
Curtls, Mras, Danlel Guggenhelm, Mrs,
Blon H. Hooker, Mre, Theodore Doug-
lan Bobinson nnd Mrs, Elllott Crosn |

MUCOMBS'S CONDITION SERIOUA,

Tho eondition of William . MeCombn
farmer “halrman of the Democratle Na-
tional Committea, who has beon suffering
from heart disease at the homae of hia

wiutar on Long Island, was roportsd last
night an leriouu
TO-DAY 1 the dur lu

Bee next to last page
portunitien, —ddv.

IR for ta-morrow,
Help Wanted op-

HOWAT SAYS STRIKE
WAS T0 HELP A BOY

Miners Called Out to Get Jus-
tice for Widow and Her
Somn.

Prrrenuro, Kan, Feb, 15.—Presenta-
tion of testimony at the hearing in Dle-
trict Court of Alexander M. Howal.
president of the HKansas Mins Workers'
Union, and five members of the execu-
tive board, charged with contempt of
court, in calling a atrilkke, was completed
late-to-day and Judge Andrew J. Curran
took the case under advisement,

To-day's hearlng was ended with the
testimony of Hownt, who occupled the
stand more than an hour, and who gave
his views on the Kansas industrial court
and courts In general. He asserted the
bellef that the industrial court law ls
unconstitutionsl.

Questioned by the defenee, Howat told
in detall the reasons for calling the
strike which brought out men employed
in two shafts of the Mackle Coal Com-
pany. He sald it ways called becanse the
company had refused to pay $226 baclk
wages alleged to be due to a young
miner with a widowed mother.

Fred 8. Jackson, attorney for the In-
dustrial Court, .then took up the ques-
tloning of the witness, and, asked if the
district board had conslderd that the
calllng of the strilte was In violation of
the injunction and that it might ¢nd in

a Jail sentence for the members. Howat
replled:
“We considered only one thing and

that was we were out for Justice for
this boy and his widowed mother at
whatever the cont. Wae did not believe
the Injunction granted by Judge Curran
meant that these miners had to be
chalned to thelr jobs whether they wern
pald or not. We belleve that the In-
hunction was almed only to prevent a
general tieup of all the miners such ns
took place last winter.™
“Did you conslder that justios might

obtained without recourse to a
strike?” he wns asked.

“We are not obliged under our con-
tract to go to a court for justice and !t

has never bheen our pructice,” msald
t Hownt, "to go to & court for wage set-
tlemients."

*You =ay thit you do not recognizs
the Industrial ecurt because you believe
to be unconstitutional. Would you

were ppheld by the Supreme Court?

“1 will meat that when the time |
comes" was the rejoinder.
Frienda of the mine lsader In the

courtroom broke into a demonstration at
ont point In his testimony. The Sherift
threatened to o
Howat urged the crowd to remaln quiet.

W. L. Huggings, presiding J of the |
Kuanans Court of Industrial atlonn,
irt had
taken no steps whatever to cause the
recent arrest of Howat or tha flve b
members ; that the Industrial Court had
no oriminal jurisdiction

Cot

TRAPPER LOSES LONG

FIGHT AGAINST DEATH

Helpless All Winter, 200
Miles From Post.
Pag, M b. 15~—Cut of the
x 3 barren lands, 207
m l-\r fr .m .l B rading post, news
has Just res Provineial polles
here of tho tr gl" rlnnlh of A. O, Rine-
furt of Duluth, Minn.,, a trapper. His

body was found last October In o shack
whers for monthe a dinry recorded how
he had fought a solitary and courage-
ous battle ngalnst disease, hunger and
ecold. The Inst entry was dated April 8
1920,

Rinehart left The Pas in August,
The flret entry in the dinry was dated
November 20, Four months later,
March, 1820, the trapper’s notes revealed
his almost hopeleas plight., he being help-
iesaly confined to his bad. In his pre un.
:m nt he Lnd stored all Lis su pml.-- b
reéach. The final chapter told of -m in-
Ity to get out of bed to keep thi
Ires going, the exhaustion of hiy witer

1819

ar the courtroom and |

ard

merely as the b
who have fought ¢

t7 of three women
o pood fight,” but aa
an offering of the “hody and blood of
R great sacrificl host,” wiho struggled
with and after them to achisve the cause
now won.

“I do not feel that 1 arrogate to my

sald, “when I =ay that with the dedica-
don of these busts of our ploneers there
is presented to-night ‘A renewed dedi-
cation of the women of this land to the
vast work of A greater freedom which
Nes before us"™

In his addresas of acceptance Bpeaker
Gillett described the occaslon as “sym-
bollc of a change of tremendous algnifi-
cance—the admisflon of women in our
electorate as equal partners in the great
business of government

The honor conferred upon the three
suffrage ploneers was deserved, not only
hecanuse of thelr service to the women of
America, Miss Addarms declared in open-
Ing the ceremondes, but becausa of thalr
garvice to “all forward locking women
throughout the world."”

Following the unvelling of the statue
the delegates, costumed to represent the
various States, flled in a processional
past the statue to place floral offerings
at its base,

MILITIA TO SUPPLANT
REGULARS AT MATEWAN

War Department Refuses Fur
ther Aid, Says Governor.

CsarLEsTON, W, Vo, Feb,
Federal troops on duty at Willlnmson
will move out to-morrow morning Mnd
Htate troopera will take charge of n-u-
situation in that city, where the Mate-
wan battle trial 18 in progrese In n
statement Issued to-night Gov. John J.
Cornwell gald that he had been advised
by Secrstary of War Baker that the
soldiers would move out om scheduled
time and that he would rely upon “what
State force we have to deal with the ait-
uation.”

The Governor denled that he had in-
formed Hecretary Haker that the troops
were no longer needed at Willlamson
and gald he did not belleve the War Sec-
retary had made such g statement Re-
ferring to the report that Senator How-
nrd  Sutherland had stated that the
troopa would be remaved tnless the
Governor requeated thaelr retention, Gov.
Cornwell sald that he had “strongly re-
fqueated the retention wf the troops” both
to Gen. Read, commander of the Filth
Army Corps ares, and to the Adjutant-
Genern! of the Unlted States Armiy and
both had *flatly mefused” him.

The Governor reiterated his statement
of Bunday nlght that, wo far as he s
concernad, thers will be no further re-
quest made through the State Executive
offices for retention of the troops.

WIND ENABLES DRY

It Discloses Thlrty Cases of |
| Scotch on Truck.

Horace H, Heaton, Jr., 2nd Robest
Campbell, proiibition anforcement
agents, were about to rald a saloon near
Seventh avenue and Fourteenth street
yesterdny naftarnoon. when an automo-
|h!h truck passed them. The curtains of
the truck flapped in the wind and dis-

wak swned by
tnn and Hrighton h

.': tway, Brooklyn,

pany of 384640 Ovean Pa

and driven by Louis Lucan of 533
Fighth avenuée, who wah arrested, On
information allaged to have been ob-
talned from him the agents also ar-
rested Richard Saunders, s rectifier of
syrups, of T86 ‘Washington navenue,
Brooklyn, In whora establishment ten

l!.nrreln of rye whiskey were seized,

BIG VIRGINIA STILL SEIZED.

A plant among

ntille

mash, and the revenuers found aleo hunk
houses for the erew of the plant,

supply and hls slow death
o

These fuxurious peces
wities are to be had ar
0% to S0% lews than
the woual fair prices.

counts of 20% to 50%,
The quantity is limited

312-314 Fifth Ave.

Special discounts on these
luxurious necessities

All our evening fans, enamel and ster-
ling articles, for the handbag or the

boudoir, our leather cases, for cards,
cigarettes and what not, are at dis-
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